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Recap of Street Recommendations

Comparative Price Performance
Year-to-date 12 Months
414 %

Dow Industrials 11,138 8
Philadelphia Electric Index 406 2

Electric energy shares have come under pressure with much of the concern centered on the big companies and their ability to
raise prices following the final stage to deregulation -- Constellation Energy (Rated-Hold) and Exelon Corporation (Rated Hold).
Another possibility, given the uncertainty, is that investors are taking the opportunity to lock in substantial profits. In early 2004,
Exelon Corporation ($52-hold) was trading at $32 a share, TXU Corp ($45-hold), $12 a share, Constellation ($53-hold), $39 a
share and Duke Energy ($28-hold), $20 a share. Year-to-date market performers (Table 4, page 4) reflect the absence of
interest, not attraction to a particular company. Aquila Corp (not rated) and Avista Corp. (not rated) led the pact with 13% year-to-
date gains and have a combined capitalization of only $2.5 billion. Rounding out the top five are Alliant Energy, +12% (not rated,
capitalization $3.5 billion), IDACORP, +11% (not rated, capitalization $1.4 billion) and Central Vermont P.S., +9% (not rated,
capitalization $200 million).

The 20-largest Electric Companies in Table 1 have an equity market capitalization of $324 hbillion, roughly 83% of the
$390 hillion capitalization of the 49 companies listed in Table 4. Capitalizations are pro forma for the consolidation of Duke
Energy/CINergy (market perform), Exelon /Public Service Enterprises, and FPL /Constellation. We list the recommendations
from Bloomberg Financial Service. The most widely followed companies are Duke Energy (22 recommendations), Dominion
Resources (22, market perform), TXU Corp. (21), FPL Group (19, not rated), Exelon Corp. (19), Southern Co. (18, market
perform) and Progress Energy (18, market perform).

Analysts are reluctant to recommend sell. For some, a change in a rating from accumulate to hold or the equivalent can be
interpreted as “run for the hills.” The average company has 15 total recommendations, with 7 buys (43% of total) and 1 sell (3%).

Only 6 companies have the equivalent of sell ratings, Dominion Resources (1), TXU Corp (1), American Electric Power (2, not
rated), Progress Energy (2), Consolidated Edison (3, market perform) and NiSource (1, not rated).
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Table 1
20-Largest Electric Companies
Sorted by Equity Market Capitalization

Price Ytd 12mos. Market Recommendations  Div
Company 414 % Rnk % $Bil Rnk Total Buy Hold Sell PS

Exelon (peg) 52 6 13 49.5 19 11 8 1.60
Duke Energy (cin) 28 3 2 354 2 9 13 1.20
FPL Group (ceg) 39 11 24.9 19 11 8 1.50
Dominion Res. 71 14 24.6 2 10 1 2.80
Southern Co. 31 15 23.3 18 3 150

TXU Corp. 45 17 21.2 21 12 1.70
First Energy 49 4 16.1 13 7 1.80
Entergy 68 5 14.0 15 2.20
PG&E Corp. 39 2 13.2 13 1.30
Amer. Elect 33 19 12.9 17 150
Edison Intl i 39 18 12.7 10 1.10
PPL Corp. 29 7 10.9 11 1.10
Progress Erg. 42 10 105 18 2.40
ConEd. 42 16 | ( 10.3 13 2.30
Ameren 49 9 ) 10.1 13 2.50
Constellation 53 12 9.5 10 150
Xcel Energy 18 8 7.2 13 0.90
DTE Energy 40 13 7.1 10 2.10
Alleg. Energy 34 1 55 7 0.00
NiSource [ 20 20 54 15 0.90

Average 41 16.2 15 1.60
Total Market

—
o

© N O~ WN
=
N

=
o

[l el ol
g B> W DN -

N 2R
O O 00 N O

RP|lP O O O OO WMNOOIN OO O RO -k oo

Nl w o v sl w v~

If recommendations are a key to future performance, Allegheny (not rated), the best performer on both year-to-date and 12-
months trailing should continue to do well. Table 2 calculates a positive bias by dividing buy recommendations by total.
Allegheny Energy’s bias of 86% (6 buys with a total of 7 recommendations) ranks first, followed by Entergy (not rated) at 80%.
Edison International (not rated) is not too bad at 70%.
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Table 2
Positive Bias
Highest Percentage Buy Recommendations to Total

Company Total Buys Positive | Rank

Alleg. Energy 7 6 86%
Entergy 15 12 80%
Edison Intl 10 7 70%
PPL Corp. 11 7 64%
Exelon (peg) 19 1 58%
FPL Group (ceg) 19 11 58%
TXU Corp. 21 12 57%
First Energy 13 7 54%
PG&E Corp. 13 7 54%
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If we work on the assumption that one analyst's hold rating is another one’s sell, the least recommended company is Progress
Energy with only 2 buys out of a total of 18 recommendations, followed by Southern Company, NiSource, DTE Energy (not
rated) and Consolidated Edison.

Table 3
Lowest Percentage of Buy Recommendations to Total

Company Total Buys Positive
Progress Erg. 18 2 11%
Southern Co. 18 17%
NiSource 15 20%
DTE Energy 10 20%
ConEd. 13 23%

(Continued)
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Table 4
Electric Companies
Sorted by Year-to Date Market Performance
12mos. EPS EPS Ple Ple Recommendations Div Yield
Rnk % 2006 2007 2006 2007 |Total Buy Hold Sell PS %

20 (0.10) 0.00 (40.8) 000 0.0
18 138 158 145 127 060 3.0
19 219 235 143 134 120 38
22 198 217 165 150 120 37
(11) 0.00 0.00 090 46
2 (0.40) 031 (27.9) 359 0.00 0.0
(4) 103 148 213 148 130 59
241 256 145 136 080 23
185 205 154 139 130 46
165 205 204 16.39 0.00 0.0
246 268 157 144 130 3.4
184 198 155 144 120 42
127 139 170 156 090 4.2
1890 176 125 134 120 51
072 086 185 155 0.00 0.0
172 186 153 142 120 46
191 193 147 145 170 6.1
103 146 158 112 100 6.1
145 160 141 128 100 49
170 202 144 121 090 37
357 392 137 125 180 3.7
254 262 152 147 090 23
466 552 145 123 220 33
115 135 168 143 0.70 36
201 302 132 127 170 4.4
332 436 156 119 160 3.1
223 236 128 121 110 39
131 140 137 128 090 5.0
320 381 154 130 250 5.1
162 167 128 124 100 4.8
149 159 134 126 090 45
303 313 138 134 240 57
303 333 130 118 200 5.1
217 245 151 134 130 4.0
370 476 166 129 230 37
195 208 138 130 120 44
124 133 130 121 0.80 5.0
283 324 138 120 150 3.9
382 478 140 112 150 2.8
372 382 107 104 210 53
521 622 136 114 280 4.0
218 228 144 138 150 4.8
301 314 139 133 230 55
104 117 126 112 0.00 0.0
558 547 81 83 170 3.8
304 331 128 117 110 28
371 410 133 120 230 47
262 270 125 121 150 4.6
126 153 145 119 0.00 0.0
223 250 144 128 125 39
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Company sym
Aquila ila
Avista ava
Alliant Int
IDACORP ida
Central Vit. cv
Reliant Energy rri
Emp.District  ede
MDU Res. mdu
OGE Energy  oge
Alleg. Energy  aye
PG&E Corp.  pcg
Duke Energy  duk
Cleco cnl
Energy East  eas
Sierra Pacific  srp
Hawaiian Elect. he
Great Plaines  gxp
Duquesne dge
Puget Energy  psd
PNM Res. pnm
First Energy  fe
Wisconsin Erg. wec
Entergy etr
Noeast Util. nu
Scana scg
Exelon exc
PPL Corp. ppl
Xcel Energy  xel
Ameren aee
Westar wr
NiSource ni
Progress Erg.  pgn
Pinnacle West pnw
Black Hills bkh
PS Enterprises peg
Nstar nst
Teco Energy te
FPL Group fpl
Constellation  ceg
DTE Energy  dte
Dominion Res. d
Southern Co.  so
ConEd. ed
CMS Energy  cms
TXU Corp. txu
Edison Intl eix
WPS Res wps
Amer. Elect  aep
El Paso Elect. ee
Average

=
NN W w
—

[E=Y
[E=N

©
O NOoO|JoOT b wN -

[{e]

UGN NN N
rwooeR|o

- ~lo o w
o le ° s

[
(8]
w
o

N
S©oowo

b~ ==

EICICICES

GOSN
oNvNouNlrooRNBlVwonlGplroswo

NN N R
RON P
S e e
Lo o

N
ol
w o

N N
~N o
(IR
w

N
[{e]

w N
o [e5)
l—~ —~

o = O O

— —

w w

w N
(=]
—

w

B
—_
N 0O N

w
(€]
[N
Ao

W w ww
O© 0 N>
—
NN O
—

S

o
=

NOO
S

Sl Nooolduvv [T vl EFrolcoocodmMwws Mo oo oo
~
[

—_~ et — ==
— e e e T e e e o e T o o o — T
—

—

[EN

S BSBD
B~ owpn
—_~—
AP N D
—_—

N
(2]

AAAAAA/—\
[N NN N
W N R RO OO
SR RarRar] SRS
B DB
©O© oo N
b~ —~—~ ==

W 3 ol

rMorwNRowwlSlvrEnvalorowodvdwlrForsrvElooQovleadverrRrlrRrroOoN|loRr NR Mloov e -

OIONOOIRPFP WORPR|IOCOONO|IOCOONP|[OOCOODOO0O|IOPRPO0OO0O0|ICOCOFRP, P RPRPIOO0OFRP OO0 0O Rk, EF OO

olvErwjoovG Elooor|lvudvo R ElrvVOoro|lwrw vl rwoalowr ol rolorvvw

—
w
Nt

-4-




SHIELDS AND COMPANY, ITS AFFILIATES AND SUBSIDIARIES AND/OR THEIR OFFICERS AND EMPLOYEES MAY FROM TIME TO TIME
ACQUIRE, HOLD OR SELL A POSITION IN THE SECURITIES MENTIONED HEREIN. WHILE THIS REPORT HAS BEEN PREPARED FROM ORIGINAL
SOURCES AND DATA WE BELIEVE TO BE RELIABLE, WE MAKE NO REPRESENTATIONS AS TO ITS ACCURACY OR COMPLETENESS, AND OUR
OPINION IS SUBJECT TO CHANGE WITHOUT NOTICE. ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST

Range of Formal Recommendations 15 total 1-buy-13-holds-1 sell

Analyst’s Certification: | Raymond E. Moore certify that the views expressed in this research report accurately reflect my
personal views about the subject companies and their securities. | also certify that | have not been and will not be receiving direct
or indirect compensation in exchange for expressing the specific recommendations in this report. | do not have a position in the
shares of Companies mentioned in this report. Other reports issued by me are: Exelon Corporation (3/23/06 EXC $55-Hold);
Exelon Corporation (3/15/06 EXC $56-Hold); TXU Corporation (2/28/06 TXU $52-Hold); Constellation Energy (2/24/06 CEG $58-
Hold); Consolidated Edison/KeySpan (2/17/06 — ED-$45-Hold, KSE-$36-Not Rated); Exelon Corporation (1/26/06 EXC $58-
Hold); FPL Group/Constellation Energy (1/9/2006 — FPL $42-Not Rated, CEG $58-Hold); TXU Corporation (11/18/05 $50-Hold);
Exelon Corporation (10/4/05 $53-Sell); Constellation Energy (9/13/05 $60-Market Perform); Exelon Corporation (8/4/05 $54-
Sell); Pinnacle West Capital (7/14/05 $45-Market Perform); TXU Corporation (6/8/05 $81-Market Perform); Duke/CINergy
(5/17/05 — DUK-$28, CIN-$45.50-Both Rated Market Perform); Constellation Energy (5/12/05 $54-Market Perform); Consolidated
Edison (4/18/05 $42-Hold); CINergy (3/28/05 $40-Market Perform); Exelon Corporation (3/8/05 $47-Sell); CINergy (2/23/05 $41-
not rated); PPL Corporation (2/8/05 $56-Market Perform Upgrade); TXU Corporation (2/2/05 $72.62-Market Perform);
Accounting for Mergers (1/20/05 Exelon $43-sell, PEG $51-not rated); TXU Corp (12/6/04 $61-Market Perform); Constellation
Energy (10/22/04 $40-Market perform); Exelon Corp. (9/9/04 $38-Sell); Progress Energy (7/14/04 $42-Under Perform); Southern
Co (7/12/04 $29-Market Perform); Consolidated Edison (6/24/04 $40-Hold); Scana Corporation (4/7/04 $36-Buy); Dominion
Resources (3/12/04 $63-Market Perform Upgrade); Duke Energy (1/8/04 $21-Under Perform); Dominion Resources (1/23/04
$62-Under Perform); CMS Energy (11/19/03 $7-Market Perform); Exelon Corporation (10/15/03 $65-Sell); TECO Energy
(6/24/03 $13-Hold); Northeast Utilities (5/30/03 $17-Hold); Southern Co (4/9/03 $28-Hold); CMS Energy (4/3/03 $5-Sell);
Consolidated Edison (3/24/03 $40-Hold); PPL Corporation (3/12/03 $34-Under Perform); Exelon Corp (2/26/03 $49-Under
Perform); TXU Corp (2/6/03 $17, 1/9/03 $20 both Under Perform); Duke Energy (1/29/03 $17-Under Perform, 1/17/03 $18-Under
Perform); Dominion Resources (12/27/02 $54-Under Perform).

Guide to Investment Ratings:

Buy Total return is expected to exceed significantly the average total return of the analyst’s industry coverage universe over the
next 12 months.

Market Perform & Hold Total return is expected to equal the average total return of the analyst’s industry coverage universe
over the next 12 months.

Under Perform Total return is expected to be below the average total return of the analyst’s industry coverage universe over the
next 12 months.

Sell Total return is expected to significantly under perform (15% plus) the total return of the industry coverage universe over the
next 12 months.

Other Important Disclosures:
This research report and recommendations agree with the personal opinion of the analyst who prepared this report.

Any financial interest that the research analyst or member of the analyst's household or any other individual directly involved with
the preparation of this report has in the subject company(ies), has been disclosed in the analyst's disclosure section.

To the best of the research analyst's and the firm’s knowledge, no holdings of the firm exceed 1% of the outstanding shares of
any class of securities of the subject company(ies) mentioned in this report.

Shields & Company has no investment banking activities and, as such, the analyst who prepared this report has not received any
compensation based on investment banking revenues.



Other Important Disclosures (continued):

To the best of the research analyst's knowledge, neither Shields nor a director, officer or the research analyst has provided
services to the subject company(ies) during the past 12 months.

Shields & Company does not make a market in the securities of the company(ies).

To the best of the research analyst's knowledge, no officer, director, employee or research analyst of the firm, or a member of
the research analyst's household, is an officer, director or employee of the subject company(ies), nor does any officer, director,
employee or research analyst of the firm or member of the research analyst’s household serve in any advisory capacity to the
company(ies).

Shields & Company is not aware of any actual material conflicts of interest for the research analyst, which the research analyst
knows or has reason to know in the preparation of this report.

Investing is a risky activity and can lead to substantial losses. This report does not provide individually tailored investment
advice. It has been prepared without regard to the individual financial circumstances and objectives of persons who receive it.
The securities discussed in this report may not be suitable for all investors. Shields & Company recommends that investors
independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser.
The appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and objectives.

This report is not an offer to buy or sell any security or to participate in any trading strategy. Shields & Company and/or its
employees not involved in the preparation of this report may have investments in securities or derivatives of securities of
companies mentioned in this report, and may trade them in ways different from those discussed in this report. Derivatives may
be issued by Shields & Company or associated persons. The firm does not make a market in the shares of the companies
mentioned, has no relationship with them, and has not received any compensation from them.

Shields & Company makes every effort to use reliable, comprehensive information, but we make no representation that it is
accurate or complete. We have no obligation to tell you when opinions or information in this report change apart from when we
intend to discontinue research coverage of a subject company.

Reports prepared by Shields & Company and its research personnel are based on public information. Facts and views
presented in this report have not been reviewed by, and may not reflect information known to, professionals in other business
areas.

Shields & Company research personnel conduct site visits from time to time but are prohibited from accepting payment or
reimbursement by the company of travel expenses from such visits.



